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LEGAL
DESCRIPTION:

~COUNTY,
EXHIBIT A )~ITB )

DISTRICT, BUCHAN
VA AND DESCRIBED 1N
AND DEPICTED IN
HERETO (herein "SubjeCt Lands" ) )

CREATED BYTHE OAKWOOD I )
ORDER (herein "Oakwtxxl I Field") AND )
BYTHE OAKWOOD III ORDER (herein )
"Oakwood II FieM") AND )
ESTABLISHING DRILI,ING UNITS )
ACCORDINGLY )

)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearin t Date and Place: This matter came on for hearing before the Virgir ) Gas
and Oil Boanl "herein Board" on the Board's own motion at 9:00 a), on
October 17, 2000 at the Rhododebdron Restaunmt at Breaks Iaterstatc ark,
Breaks Virginia

2. A---- ~: James E. Kaiser, Etsluhe, of Wilhoit and Kaiser appets s; for
Eiptital le Production Company; Matk Swartz, Esquhe, of Swartz 4 Stumi i, i..C.
appean d for Pocahorttas Gas Partnasidup and Buchatum Pmduction Cor il, my;
and Sssdra B. Riggs, Assistant Attorney General, was present to sdvis, the
Board.

3. Jurisdh tion and Notice: Pursuatn to Va Code $ 45.1-361.1er st., the Ei hard

finds tl at it bas jurisdiction over thc subject matter. The Board, in acco tI sice
with Vi. Code g 45.1-361.19.B,pubibdied notice of the hearing of this mats s.

4. Prior Pi oceedinas:

a Tbr atgh the Oakwood I and II Orders, the Board established the bout J ries
of t ie Oakwood I and 11 Fields and established 80-acre drilling units ) dun
sam e.

b. Thri >ugh the Nore Order, the Board established the boundary of the Nori ield
and established 60-acie (with a+/- 15'Yo tolerance) drilling units within s ie.



Tb e Oakwood I and H Fields snd thc Nore Field sharc a common Ix u dary
(tu rein "Common Botmdary"); however, at the time of tbe establish s! nt of
tbt Oakwood I snd II Fields and the Nore Field, drilling activity l si I not
oo snml in thc Oakwood I and 0 Fields or the Nore Field in pmximit i!o the
Cc mmon Boundary or within the Subject Lands.

d.

e.

As drilling activity pmgressed toward the Common Boundary and the I!,bject
Latds, the Board was requested to modify the Commm Boundsri and

tht teby modify certain drilling ttnits loaded within tbe Subject Lands, s!I the
Bo srd did so thmugh tbe Oakwood Modificafion Order, the Oakwor d! Mora

Mi dificstion Order and pmvisionally thmugh the Temporary Order.

In he Temporary Order, the Board fouud that available data snd tbe e iI ence
stb tuced st the hearing was insd5cicnt for the Board to determine who b! r the
po!!Iunderlying Subject Lands hss the same c~stics as, and a a oiler
nsl!nc to, the pool underlying the Nore Field or to the pool undorly r, l the
Oa Dvood I and II Fields; ercftjte, the Board entered the Temporary C r, er to
alb tw for the orderly developnutnt of the pool underlying the Subjets I. ands

pctding receipt of the infonnsnon necessary to ~ the GsI mon
Bo mdary and the drilling units within Subject Lands.

In he Temporary Order, the Botud allowed unit operas to seek per n ts to
dril I six (6) wells within tbe S~cct Lands in accordance with the Nor t . 'ield
Ru es, pmvided, however, that once those six (6) wells were permit e!, no
uni: operator was entitled to apply for s permit to drill any subscqus s well
wit un Subject Lands unless and! until said unit opcrssor first appeared b i fore
the Board and prescttted its pbm of exploration within Subject Land!, total

nut ther and locsfion of pmpotqd wells to be located therein, as well r t all
avs ilable ~data and cvb}ence pcrlaining to Subject Lands, inc t!!ling,

but not limited to, reservoir "nujdeling" of the ~features und sl ying
Sul jcct Lands, coal thicknesses oncolmtcrcd, snd gss in place or gas I c I Ilcnt

suf icient for the Board to mqdify the Temporary Order to penmsi ntly
esu blish and/or modify the drillibg units within Subject Lands by mat nl; tbe
fitu 1 determinstions required by Vs. Code $ 45.1-361.20.

11m Board determined that six (6) wells had been permitted and t r! ling
witl un Subject Lands, and that unit operators had sought tbe permit! b! I of
additional wells, but that the Board's condition for the gnmting c f said
sdd!tional wells hsd not been met. Therefore, the Board, on its own u s i ion,
bmi tght this mater on for hearhtg and ordered the unit operstom bsv 's! I or
seel bing permits within Subject Lands to appear before the Board to I r. sent
the nddence mquired by tbe Temporary Order.

Relief t "Amsidered: Modification of the O~ I Order, the Oakwood II 3!der,
the Ni su Order, the Oakwood Modification Order, the Oakvnxx /'. lors
Modifi(stion Order snd the Temporary Order for the purpose of penna a,'ntly



dclbm g the boundary lying betwtsht tbe Oakwood I and II FieMs and 0 J Mora

Field r nd modifying the driHing 'ithin Subject Lands acconhngly.
6. RcHef ~:'Ibe Oakwood I,the Oakwood II Order and the Non < hder

me mr dIHcd and smear in tbe forewing respects:

a. Th: Common Bouruhuy is estabHsbed as being a line depicted on Es b I dt B
wb ich is described as:

BEGINNING at the imtuscction of the northern boundary c f 'Cora

Field unit AS84 with ilengitah $2'OT30" which is the is, rtern

boundary of the Vansaut 7.5 mmute topogralduc quahangie, i r i I thc
previously estsbHslted boundary between the Nom aud Or 3i rood
Hclds, thence east to tbp mtersechtm with the western bours hi y of
Oalrwcod FieM unit, thence sotuh to thc bdctsection v il i the
north boundary of Nore FieM umt A%90, thence east to tbe ne t west
comer of unit AT90, south to the intersection wdh th i, outh~of Oakwtrod PleM unit EE6, thence east to the ne f'est
corner of Oakwood Fi@l umt FFS, thence south to END r; the
intersection wrth ~,37%730"which is the southern boun h i y of
the Vansant 7.5 minute itopogmphic quadnmgle, snd the pre ii usly
estabHshed ~~ tbc Nore and Oakwood I dds;
INCLUDING an area of Iwerhtp of the southwest perthm ofOs k i cod
umt EE6 with the~pornon ofNom FieM unit AT90

b. Th areas lying to tbe north ~ east of tbe Common Boundary ae s, eby
inci uded in tbe Oakwood I snd Il Fhdds and sbsH be sub)act to thc prtr 5 i iona
oft rc Oairwood I snd II Order.

southwrsn pcttion of Oaltwo
operated as nomad 60 and
iii) Nore FicM units AW

od FieM unit EE6, with each utut 1i i be
l0 acre umts, respec&ely.

I and AU 92 will be modi5ed to b s: ude
acreage adjacent to the shah boundary of Oakwood Field unb t ?E6
and EE7.

c. Tbr areas lying to the south sml west of the Common Botmdsry are s; @by
mcl aded in the Nom FieM and rhaH be subjrsa to the provisions of th: I Iora
Orr er.

d. To accommodate the Common Bouralsry, tbe size of the drilling unit, ring
ala g tbe Common Boundary W modiHed in the manner depicted in I b dbit
B, > nd described as foHows:

i) Oakwood FieM uaits CCl through CC5 and DD1 through IX i! will
bc cotnpressed to 55 +/- acres per unit; cast snd west unit boss k i ries
will conform to normal 0~cod Fiebl slrsciHcations.
ii) 'Ihe norgtwest portioh of Nore FleM unit A'I90 wiH overl q, the



a. Th: coal seams typically completed for the coalbcd methane gas pm'' stion
wl hin the Subject Lands nmge fiom 8'o 12', with the «veragc bei r ~

10'.
lb r gas in place is procortion«1 to the amount of coal sml the she i: f the
act sage within tbc unit.

b. Eq ntable Production Company ("Equitable") performed reservoir m sl:ling
of thc ~ features mtdarlying Subject Lands ushtg a Corns, 3-D
Sh mh«or spylyug produchon dhta fiom their wefis VC-3671 and VC-'ll

i 11 to
dri hng unit she« of 40 Acres, 6IO Acres, g0 Acres snd 120 Acme. Bec s ~ e of
its prcducnon history and 'ell VC-3651 was thought by P s l able
to

'

more. t ===—=ve of to be drSsd within the Subject Lank, The
sin mh«ed ~s for Welbt VCL3651 and VC-367$ are set forth on Ez bi xt B
am. C respectively.

c. Th, Board finds that the opnmmh size of drilling units to bc located wil hi t the
Sol 5ect Lands is consistent with the Nor« FieMs Rules, i.e., 60-acres xi ilh a
+/- tohuuncc of 15.

d. Bned on the evidence pres«trted to tbc Board as more partiz~iariy
sus unarized in Exhibit«5 snd C hereto, the driibng units depicted on ] h i sibit
A ( o not napa~ an unre88onsjllc of afbltrary axarelsc of thc ownen 1'hts
to ~ xplore for or produce cotdbcd methane gss &om Subject Lands.

e. Th use of the Secre drillmg units, n«her than 44xm drilling uni s, will
cse te less h terieremx: with or funue mining of coal or other m 's

i sais
and lass surgtee disturbance; sndlbascd cn its cxperiencc in tbe Nora Fh L ,', the
Be rd finds that Slane driHing tunts will not unnccessarily inlcrfem u s i tbe
pre ent or future mining of coal dr other mhMrtds.

f. Tht use of tbe 84ete drilling mtits, rather than $4+re or 12t4ere t ri ling
unk s, will result in a higher uithrtate recovery of the ca«Ibad melhane gt s, will

pre rent or assist in preventing fist various types ofwaste probiMed by i d i ute,
snd will assist in Inotecting the cbrrelanve rights of all~in the cc «i non
sou ees of supply in the Subicct 4mds.

$. Conclu don: Tbereforc, the relief considered in accordance with the tern s snd
previse es set forth in Paragntpb 7 above be and hereby is gnmted and IT il'O
GRDEl (ED.

9. Efibctb e Date: This Order «ball be d%ctive as of October 17, 2000.

DONE AND 5 XECUTED this 2j day ofM~~, 2001, by a majc 3 r of
the Virginia Gas m d Oil Board.



C~~ Scan+ 1L Waayfar

DONR At ID PHRPORMRD Ibio / R doy of 3i —~ 2001, by fb k r

Principal Euectmve to the
Sta6'irginiaGas and Oil Board

STATE (l)F Vial MA )
COUNTY OF Wl lE )

Aaisaowisy ~on this ~day of~~~~~ 2001 perso58lly bci x'

me a notary pub ic in and for the Cb ~~~th of Virginia, ~ Benny ll.
Wampler hahtg d sly swum dhl depose aud surf that hc is Clarhman of tbe Vhginia t R i i

and Oil thr t esecuted the sane aud was authorized to do so.

My Conulaisalon c qdrcs July 31,2002.

STATE GF 'VS(6 NlA )
COUR'( OF WP SHINGTON )

Aehnocdcc gcd on this ~day o a>~M~001, Cersorudiy bc5 s i

me a nonary pubh: in and for tbc of Virginia, appeared 8. R. Wile si
being hky tbworn de depose and say that bc 5~Execa6ve to the StaÃ of 'i
Virginia 6as and ( lil Board, that assented the salme and was autiumacd to do so.

My Concussion u ches September 30, 2005.

Notary Public
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BEGS/HG st '] stitude 37'0730" longitude g2'0730" being the southwest corner ti 'hc
Vsnsaut $.$ tsdau e qeshanglc snd the sought comer of Oakwood Field uait FFI, II! sacs
north to ~north!!test comer Oakwood Fiehl ~CCI, thence east to thc~ca s! tr of
Oakwood Field ta it CCS, thence south to the corner of Oekwtu!d Fidd uai ', ID6,
thence ~ to ths ~corner of unit, thence soulh io thc seugtwust co!s! r of
Otdn!rood EeM un .t EE7, thence east to the~comer of unit EE7, thence a@4 !!!the
sougrwsai canner t fOakwood FieM unk FFS, Ianna west to the point ofBEGINMNG,
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